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From the outset, economic policy-making was dealing with problems that today come under 

the heading of theories of development. The founding fathers often wondered (and argued) 
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about the respective roles that the state and the market should be playing in this complex 

process. William Petty, François Quesnay and Adam Smith raised some significant questions: 

Does the market need the state; or to the contrary, will the market’s success deprive the state 

of its attributes? To encourage development, do we 
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This panorama of the theories and strategies of development lends itself to certain 

fundamental conclusions that will allow us to answer the questions that were raised in the 

introduction to the present paper. 
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1 Just to paraphrase, the title of Piero Sraffa’s famous book « The production of commodities by commodities », 
French edition 1962, Paris: Dunod.  
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The completion of the TEG re-
search programmes reveals the 
pervasiveness of « market fail-
ures » 
 
 
 
 
 
 
 
 
Modern research formalises some 
of the intuitions that generate 
development analysis (external-
ities, co-ordination, increasing 
returns, endogenous growth) 
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